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firm. Still, cumulative losses were increasing steadily and in
1981 the losses were 51% in relation to total assets. ID spite of
maintaining a sound current and long term financial position
and controlling its expenses, the firm never earned profits
after meeting expenses from 1978 implying its inability to be
successful for all its efforts. It could not stand on its own
feet unless some assistance is provided. Hence, although it
could not be called sick, it was tending towards sickness.
IB Finn-V, short-term as well as long-term financial
position was neither deteriorating nor improving and it was
able to meet more than 77% of its current obligations. This
position was further improved by a rise in the turnover of
debtors and stock. Likewise, an improvement was seen in
the utilisation of assets. This along with decreasing expenses
resulted in lessening negative earnings continuously and it
reached its break-even level in 1982. Still, cumulative losses
were observed which were 4.1% relative to total assets in 1982.
Improvement in the current and long-term financial positions,
turnover, asset-usage and ability to reduce expenses and reach
the break-even level implied that it was at the stage of revival.
The current financial position of Firm-VI was not deteri-
orating and debt / equity ratio showed a rising trend but at a
less rate. However, debt was more than 3 times the value of
equity from 1978. Its dependence on long-term liabilities dec-
reased gradually. Total outside liabilities to total assets showed
a falling trend and the value of the ratio being less than one
(0.88) in 1982 was a positive sign of the long-term solvency
of the firm. In 1982, improvement could be seen in the
turnover of stock and debtors and the utilisation of assets
showed a fluctuating trend whereas expense ratios remained
coastant from 1980 onwards. Further, the firm crossed the
break-even point in 1978 and was able to clear off most of
its cumulative losses.
Firm-VII improved its short-term financial position at
the expense of long term solvency. The turnover of stock
was decreasing wbereas debtcrs was increasing. Asset-usage
-ratios showed a fluctuating trend but generation of sales in
relation to total capital employed was more than one for J97S,
1981 and 1982. The expense ratios shewed a falling trend till